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Disclosures

As of June 30, 2019, affiliates of GAMCO Investors, Inc. beneficially owned 1.68% of Xylem Inc., less than 1% of International Flavor and
Fragrances and less than 1% of Johnson Controls, Inc.

The Manager’s views are subject to change at any time based on market and other conditions. The information in this posting represents the
opinions of the individual Portfolio Manager and is not intended to be a forecast of future events, a guarantee of future results, or investment advice.
Views expressed are those of the Portfolio Managers and may differ from those of other GAMCO officers, Portfolio Managers, other employees, or
of the Firm as a whole. Because the investment personnel at GAMCO and our affiliates make individual investment decisions with respect to the
client accounts that they manage, these accounts may have transactions inconsistent with the information contained in this posting. Certain GAMCO
personnel may know the substance of the posting prior to its posting.

The Fund invests substantially all of its assets in the securities of companies that meet its socially responsible and sustainability criteria. As a result,
the Fund may forego opportunities to buy certain securities when it might otherwise be advantageous for it to do so, or may sell securities when it
might otherwise be disadvantageous for it to do so.

Returns represent past performance and do not guarantee future results. Current performance may be lower or higher than the performance data
guoted. Investment return and principal value will fluctuate so, upon redemption, shares may be worth more or less than their original cost. To obtain
the most recent month end performance information and a prospectus, please call 800-GABELLI or visit www.gabelli.com

Investors should carefully consider the investment objectives, risks, charges and expenses of the Fund before investing. The prospectus, which
contains more complete information about this and other matters, should be read carefully before investing. To obtain a prospectus, please call 800
GABELLI or visit www.gabelli.com

The Gabelli Mutual Funds are distributed by G.distributors, LLC., a registered broker-dealer and member of FINRA.
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30+ Year Commitment to Responsible Investing
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Responsible Investing

Investing Style Traditional SRI Thematic ESG
Environment/ : .
. None Specific Risk Market Intersect Opportunity & Risk
Social Concern
Maximize risk- Exclude “sin” Investments focused Actively invest in
Objective adjusted return companies on Environment “better” companies
or Social issue managing ESG risks

Integration of ESG
Strategy Passive or active Negative screening Investments in factors in analysis of
investing target sectors companies

Risk adjusted
Performance

Target Market Competitive Returns
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Our Global Challenge

HOW CITIES, BUSINESSES, AND CITIZENS

NEW YORK TIMES BESTSELLER GAN SAVE THE PLANET

EARTH:

o THE
NEW YORK TINES
BESTSELLER

THE SEQUEL

THE RACE TO REINVENT ENERGY
AND STOP GLOBAL WARMING

PR

FRED KRUPP

PRESIDENT OF ENVIRONMENTAL DEFENSE FUND

OF HOPE

Michael Bloomberg

anxo MIRIAM HORN

WITH A NEW AFTERWORD

Carl Pope
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Top Global Risks by Likelihood

1. Extreme weather events (floods, storms)

2. Failure of climate change mitigation & adaptation

3. Major natural disasters (earthquake, tsunami, etc.)

4. Massive incident of data fraud/theft

5. Large scale cyberattacks

6. Man-made environmental damage and disasters (oil spills, radioactive contamination)
7. Large scale involuntary migration

8. Major biodiversity loss and ecosystem collapse (terrestrial or marine)

9. Water crises

10. Asset bubble in a major economy
Source: World Economic Forum Global Risks Report 2019
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Sustainability Matters

Long Term Risk ESG related Investment related

Water Quality * Cost increases

. * Water Scarcity * Manufacturing disruption
Water Crises * Water Management * Agriculture/ commodity Impact
*  GHG emissions * Costincreases
. * Energy efficiency & Mgmt * Increasing regulation
Climate Change * Waste Management * Slower growth
* Food supply chain quality * Commodity price volatility
. - W i * Globali ili
Food Crises ate.r scarcity . Globa ' instability
* Farming Security * Changing consumer patterns
* Income inequality, Diversity * Slower growth
. e * Labor Practices, Development * Increasing regulation
Social Instability e Employee Health & Safety * Political instability

* Consumer Safety
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ESG Factors
| _Environmental | Social | Governance

e C(Climate change e Humanrights e Board independence
e Biodiversity e Product safety e Board diversity

e Carbon footprint e Diversity e Corruption or Bribery
e Waste Management e Labor standards e Transparency

e Water Scarcity e Community relations e Supply Chain

e Landuse e Employee Health & Safety e Political lobbying

e Air & Water pollution
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Sustalnable Theme
Example: Looming Water
Crisis
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IS THE NEW

GREEN

Join us in fighting the drought!

EHE ) Senta Gor Voley

Animas River,

Colorado  ajifornia Drought ~ Michigan
Crises
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Fresh Water Usage

70%
65%

49%
32%
20% 19% 23
- . - E
Global United States China
“ Residential ® Industrial = Agricultural

Source: US Geological Survey, Worldwater.org
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Water
Supply is Stressed

* Fresh Water Supply - Relatively Flat
e Demand = 2x Population Growth
* Demand > Supply by 40% in 2030®

* 2 Bn to Face “Water Stress” by 2050®)

@ 2030 Water Resources Corp ® UN Report
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Water

Growing Global Market
* $500bn +
— Mid-single Digit Growth
* Utilities Spend $190bn
* $80bn Services
— $40bn Pipes
— $30bn Pumps/Valves
— $40bn Other Equipment

Source : US Geological Survey, Worldwater.org
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Water

Key Growth Drivers

Population Growth & Urban Migration

Very Old Infrastructure — Sanitation & Distribution

Increased Regulation — Pollution & Availability
Global Warming Contributing to Imbalances

Economic Growth

— US 49% Manufacturing, World 70% Agricultural

Source: US Geological Survey, Worldwater.org
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«Global Water Industry
growing 3-5%
annually”

“Long term secular
trends will drive
water demand beyond

supply.”

GABELLI FUNDS

One Corporate Center November 17. 2011
Rye. NY 10580-1422

Tel (914) 921-3700 Gabelli & Company, Inc.
Fax (914) 921-5098

WATFER:

The Wave of Future Investrnent Opportunities

Sowrce: photozafiorg

Companies Mentoned
Pumps / Valves Tecting / Filtration

Flowserve FLs -$ 97.96 - NYSE) Danzaher MDHR - $ 48.23 - NYSE)
Franklin Electic (FELE - 47.35 - NASDAQ) Iayne Chrstensen (LAYN - 2333 - NASDAQ)
Genenl Electric  (GE - 1595 - NYSE) Pall FLL - 2.15 - NYSE)
Sulzer (SUN - S&. 101.30 - ZURICH) Themmo-Fischer (TAIO - 48.41 - >
Tyco (IYyc - $ 46.99 - NYSE) Waters (WAT - 78.66 - ey
Xylem =YL - 2412 - )
Meters / Pipes Irrigation / Decal

Badger Meter BaO - S 31.63 - NYSE) Energy Recovery (EROI - S 250 - NASDAQ)
Elster (ELT - 13.60 - 3 ) Flowserve (FLS - 9796 - NYSE)
Itron ITRI - 36.75 - NASDAQ) Lindsay ANN - 58.70 - L
Afueller Water ALMvA - 2.15 - NYSE) Valmont vVag - 82.93 - =)
Roper (ROP - 8490 - Ll

Anix Vyas. CFA
914-921-7729

-Please Refer to Important Disclosures on the Last Page of this Report-

«Fragmented industry presents
compelling investment
opportunities.”’

“Focus on
companies
operating in
equipment and
services segments.”



Health & Wellnhess

Obesity Trends Among U.S. Adults: 1990, 2000,2010

- In 1990 ZERO States had >20%
Obesity Rate

- In 2010 ALL States had >20%
Obesity Rate

P

DNO Data |:|<10% 10%—14% -1 5%-19% [:|20%—24% -25%—29% -230%

(% of population with BMI>30,orabout30 Ibs. overweightfor 5’4” person)

Source: CDC (Behavioral Risk Factor Surveillance System)
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ESG 2.0

GABELLI FUNDS

Thematic Investing

Energy Sustainable
Efficiency Transport

Sustainable Health & Power

Ag. Wellness Infrastructure

Industrial
Automation



ESG Incorporation:
Examples
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Why should investors think about ESG?

Evolution of $1 Invested in March 1993
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s Top ESG Score s Bottom ESG Score

Source: Mozaffar Khan, George Serafeim, and Aaron Yoon, “Corporate Sustainability: First Evidence on Materiality,” The Accounting Review, forthcoming, http://ssrn.com/
abstract=2575912.
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ESG Risks on the Horizon

— Climate Change
— Water Management
— Consumer Protection (privacy, sugar)

— Stakeholder Governance (supply chain, diversity)
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ESG link to Financial Drivers

ESG issue Financial Metric
Energy, Water Usage
Revenue
Waste Management -
Cost
Product Safety I Assets & Liabilities
Corruption Cost of Capital

Supply Chain
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Johnson Controls (JCI)
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Johnson Controls

ESG factors in Building Products & Batteries

 Toxic Emissions
 Waste
- Health & Safety

* Product Opportunities
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Johnson Controls
Managing ESG Risks

» Has 25% carbon emissions reduction target
» 20% target in Waste reduction intensity
- Target Environmental Technologies

= reduced GHG emissions by 25%
= waste landfill diversion rate of 80%

= leader in auto fuel efficient batteries

GABELLI FUNDS

Source: Johnson Controls, Inc.



International Flavor & Fragrances (IFF)
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International Flavor & Fragrances

ESG factors

- Raw Material Sourcing, Supply chain
* Energy, Climate Change
* Product Safety, Quality

 Water, Wastewater
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International Flavor & Fragrances

Managing ESG Risks
- Reduced 16% energy; 22% GHG

* Reduced water use by 58%

* Decrease hazardous waste by 18.1%

Source: International Flavor & Fragrances
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ESG Today

ESG is about examining a broader risk set

* Risks/Opportunities

- Solutions to Global Challenges

/A

)

.
o

» Corporate Responsibility

Risk Mitigating & Return Enhancing



Evolution of ESG

ESG Integration

Sustainability

SRI from ) .
1960s Socially Responsible

Investing
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Understand the Ecosystem
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-50 MANAGER

Morningstar Sustainability

ingstar Sustainability Rating

O0C0

Above Average

Accounting for a
Sustainable Future

EEEEEEEEEEEEEEEEEEEEEEEEEEE

BLOOMBERG FOR ENVIRONMENTAL, |
SOCIAL AND GOVERNANCE DATA ) SUSTAINALYTICS

GABELLI FUNDS INSTITUTIONAL USE ONLY



(1 -~ __— /| —__\

Impact Products — Fixed Income

World Bank Green Bonds
N

WHAT ARE
GREEN BONDS?

CHAPTER I

=

-
i S

>

~SUNDERSTANDING X |

h @ (& (i)

WHAT IS A GREEN BOND AND HOW DOES IT DIFFER FROM A REGULAR BOND?

A green bond is a debt security that is issued to raise capital specifically to support climate-related or
environmental projects.
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Milestones Iin Impact & ESG Investing

2017
2015 * Majority of Exxon
* Paris Agreement shareholders vote to have
signed by 196 disclosure on impact of
2000s 2011 parties to reduce climate change
* Norway,CalPERs, + White House climate change « State Street & Blackrock
commit to 100% forum threat vote to support gender
integration * SASB founded * UN SDGs created diversity on Boards
2008 2012 2013 2016 2019
e« World Bank MS PM David * Morningstar launches * GlasslLewis
issues first Launches  Cameron gives Sustainability Globe supports gender
Green Bond Impact speech on ratings diversity on
Investing Impact * CFA begins Boards in proxy
platform Investing incorporating ESG voting into 2019

into curriculum
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ESG, Sustainable & Impact Investing

B ESG Incorporation Overlapping Strategies [l Shareholder Advocacy

$14,000

$12,000

$10,000

$8,000

$6,000

$4,000

Total Assets (in Billions)

SOURCE: US 5SIF Foundation.
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| socks Janus merger

Morningstar Sustainability

Morningstar Sustainability Rating

D00

Above Average
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VELEAEEG NS Stocks Slip a Bit on Week; SEC Wins Big on Overseas Bribe Cases Page M3

, Samsung, Our
Great Call, May
Jump 50% More
Page 21

The Dow Jones Business and Financial Weekly Vol. XCVI No. 41 barrons.com October 10, 2016 $5.00

UP & DOWN WALL ST.» 9
The scariest clowns:
central bankers

STREETWISE * 13
Plunging pound

25% UPSIDE * 25
EBay’s future: a lot
more than auctions

IRISH DEAL MAKER * 26
Shire builds on its
Adderall success

SNAPCHAT FEVER © 31
How to invest
in hot tech IPOs

MAJOR MILESTONE » 32
U.S. economy hits
full employment

AFTER-TAX YIELDS » M13
Money-market
payouts top 1%

789|DB8 |
D These mutual funds buy companies that adhere to the highest social
and environmental standards. How the leaders walloped the market.

4 1
g

0 8
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Outcomes: Portfolio Carbon Footprint

MSCI ESG Carbon Footprint Calculator

All Metrics are applicable to Equities, but for Fixed Income? refer to only "Weighted Average
Carbon Intensity" marked with the grey box

Weighted Average

Carbon Emissions Total Carbon Emissions Carbon Intensity _
tons CO2e / $M invested tons COZe tons CO2e / 5M sles S
tons CO2e / 5M sales
Gabelli ESG Fund 55.7 2,317 65.8 160.7
coverage by Portfolio Weight * B2.1% B2.1% B2.1% B4.0%
5&P 500 107.0 4,451 224.3 201.8
coverage by Portfolio Weight” B4.1% B4.1% B4.1% 0. B%
Russell 3000 106.3 4,420 208.3 197.5
Covera ge by Portfaolic '..I'.IE|E|-||:'I ES.5% BES.5% B5.4% 0o 1%
Source : MSCI ESG Manager; Sample as of 12/31/18
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Gabelli ESG Fund Class AAA: ESGGX

GABELLI FUNDS



